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EU level response    

Council of the EU 

• On 5 May, the EU 27 Ministers of Employment virtually met at a video-conference 

during which the EU Commissioner for Employment Nicholas Schmit emphasized the 

need to find agreement on SURE instrument (‘Support to Mitigate Unemployment 

Risks in an Emergency’ worth of up to €100 billion in loans to Member States to 

keep people in jobs) by 1 June.  

Eurogroup 

• On 8 May, the Eurogroup held a tele-conference during which the euro Member 

States agreed on the features of the Pandemic Crisis Support instrument of the 

European Stability Mechanism making all euro area countries eligible to access this 

credit line. Just 2 days before (6 May), the Eurogroup published Spring 2020 

Economic Forecast foreseeing that the EU economy will contract by 7.5% in 2020 

and grow by around 6% in 2021. 

Eurofound 

• On 5 May, the European agency Eurofound (European Foundation for the 

Improvement of Living and Working Conditions) issued an article on short-time 

working concluding that such schemes have a positive impact on preserving 

employment, however pointing out that workers on precarious contracts (e.g. 

fixed-term workers) need additional support as they are not covered by SURE 

(‘Support to mitigate Unemployment Risks in an Emergency’). According to 

Eurofound, additional support should also apply to the self-employed even though 

they are officially covered by SURE.  

• Further on 7 May, Eurofound published the first results of the ‘Living, Working and 

COVID-19’ online survey showing a growing number of respondents feeling 

insecurity regarding their jobs and fear regarding their financial future. The survey is 
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still open for inputs (the estimated time to complete the survey is 10 min) and final 

results are expected to come out in September.  

 

Developments at national level    

France 

• On 6 May, the Air France-KLM Group signed the legal documentation approving €7 

billion French state aid to Air France. The state guarantee on loans will provide 

urgent liquidity to the company. The aid was officially endorsed by the European 

Commission on 4 May (see article in Aviation24.be, 4 May). 

Germany 

• Deutsche Lufthansa AG is in ongoing negotiations with the Federal Economic 

Stabilization Fund for €9 billion stabilization package. A stake by the German 

government in the company’s share capital is a condition for the conclusion of the 

negotiations (article in Aviation24.be, 7 May). On the operational/marketing side, 

Lufthansa Group airlines announced (8 May) to re-active 80 aircrafts to serve the 

June flight schedule to 106 destinations (including sunny places such as Mallorca or 

Crete) reacting to the “great desire and longing of people to travel again”.   

• Besides ensuring domestic German connections, Eurowings has, as of May, started 

serving flights to tourist destinations in the Mediterranean region (e.g. the Spanish 

island of Mallorca). To attract travelers the airline has reduced the price by up to 25% 

(article in Aviation24.be, 8 May). 

Ireland 

• On 5 May, the Irish low-cost airline Ryanair updated the market on its full year traffic 

projections (a decline of 35% in the volume of carried passengers is foreseen). On 

this occasion, Ryanair reiterated its claim that the competition in Europe is going to 

be distorted due to “unlawful State Aid bailouts” of over €30 billion to national carriers 

(mainly to the Lufthansa Group, Air France-KLM, Alitalia, SAS, and Norwegian). 

Ryanair is planning to challenge this “discriminatory State Aid” in the European 

Courts.  

Scandinavia 

• On 5 May, SAS signed a SEK 3.3 billion revolving credit facility agreement, 90% 

guaranteed by the Swedish and Danish states. SAS will continue seeking additional 

support from the Scandinavian governments. Part of these efforts is an ongoing 

dialogue with the Norwegian government for the access up to NOK 1.7 billion of 

additional state guaranteed funding. 

Spain 

• Throughout May, Iberia will be testing some 2.500 workers (including cockpit and 

cabin crew) returning from furlough to detect COVID-19 antibodies. The testing is 

voluntary for employees and the company is also considering the installation of 

thermal cameras to screen employees for fever (article in Aviation24.be, 6 May). 

Switzerland 

• Following the easing of entry requirements of various European countries, SWISS is 

planning to resume around 15-20% of its original services in June (approximately 140 

https://www.airfranceklm.com/sites/default/files/press_release_signing_of_financing_ve.pdf
https://www.aviation24.be/airlines/air-france-klm-group/european-commission-approves-e7-billion-state-aid-for-air-france/
https://www.aviation24.be/airlines/lufthansa-group/deutsche-lufthansa-ag-negotiates-stabilisation-package-for-the-group-including-participation-and-secured-loan/
https://newsroom.lufthansagroup.com/english/newsroom/lufthansa-group-airlines-to-take-off-again-with-160-aircraft-from-june----june-flight-schedule--with/s/5bc2f8bc-943f-44a7-b00f-2ab7f360f236
https://www.aviation24.be/airlines/lufthansa-group/eurowings/eurowings-takes-up-further-connections-in-may/
https://corporate.ryanair.com/news/ryanair-holdings-plc-covid-19-market-update/
https://www.sasgroup.net/files/mfn/Main/290/3103730/1241793.pdf
https://www.aviation24.be/airlines/international-airlines-group-iag/iberia/iberia-to-offer-covid-19-antibody-tests-to-all-employees/
https://swiss.newsmarket.com/english/press-releases/coronavirus-updates/s/b052a033-220d-4389-8c4c-a36b95c5650f


flights from Zurich to 30 destinations in Europe, as well as 3 weekly long-haul flights 

to Newark in the USA).  

UK 

• International Airlines Group (IAG) announced the new CEO of the Group Luis 

Gallego (the current Head of Iberia) who will take over the IAG leadership on 24 

September (article by Reuters, 7 May).  

 

EU stakeholders’ reactions   

• On 8 May, Eurocontrol reported on an observed slow pick-up in the European air 

traffic. After hitting the rock bottom on 12 April with just 2,099 flights operated across 

the network, the outlook is to reach gradually approximately 6,500 flights at the 

beginning of June.  

 

International updates   

• On 5 May, IATA presented possible cost of air travel once travel restrictions start to 

lift (also see a press statement here). According to the IATA presentation, due to 

social distancing on aircraft the load factor could be less than 62% leading to an 

increase in air fare of 43-54%. IATA further published (5 May) medical 

recommendations how to prevent transmission on board aircraft pointing out that the 

risk can be reduced through mask/face coverings while normal seat allocation can be 

maintained.  

• Within IFALPA COVID-19 Response Team (IRT), IFALPA has launched weekly pilot 

assistance calls (every Wednesday from 12:00-13:30 UTC) to share know-how with 

MAs which have no pilot assistance program in place.  

• ICAO published Handbook for CAAs on the Management of Aviation Safety Risks 

related to COVID-19 (first version was released on 27 April) in which CAAs are asked 

to recognize the “significant” impact the crisis has on the people working within the 

aviation community and to approach service operators in order to address the related 

safety risks including “the risk of errors due to distractions, stress, fatigue, staff or 

relatives who are sick, unfamiliarity with changing tasks, extended working hours, 

competing priorities, etc”. 
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